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H & R Block Overview

Founded: 1955
Industry: Financial Services

Overview:

 Market Leader in accounting, tax preparation, and advisory services for individual
consumers

 Expanding Portfolio into small business services and financial products
 Notable launch: Spruce, a mobile banking platform

 Trusted Brand with decades of consumer loyalty and recognition

 Recurring Revenue Model alighed with seasonal tax filing cycles




Key Metrics and Investment Highlights

* Market Cap: $6.98B

e Stock Price: $51.93

* Dividend Yield: 3.23%

 P/E Ratio: 11.61

* 52-Week Range: $47.00 - $64.90
 Beta: 0.33

e |nfiscalyear 2025, repurchased 6.5 million shares, or 4.7% of shares outstanding,
at an aggregate price of $400.1 million ,or $61.10 per share.

» 20% of the consumer tax software market share, compared to turbo tax 70%




SWOT Analysis

Strengths:

Numerous Subsidiaries
Strong Brand Recognition
Impressive Dividend Yield

Weakness:

e Software Issues

* Instability due to Seasonal Factors
* Regulatory Scrutiny

Opportunities:

Spruce Acquisition
Branching out into Al
Creative Marketing Tactics

Threats:

* Fierce Competition

e Declining Growth Trends
 Poor Cybersecurity



Ratio Analysis

H & R Block: Intuit:
Liquidity Ratios: Liquidity Ratios:
e Current: 0.9 e Current: 1.29
e Cash:0.76 e Cash:0.48
Solvency Ratios: Solvency Ratios:
* Debt/Equity: 11.72 e Debt/Equity: 1.05
e Debt/EBITDA: 0.88  Debt/EBITDA: 0.36
* Times Interest Earned: 10 * Times Interest Earned: 14.67
Profitability Ratios: Profitability Ratios:
e Operating Margin: 21% * Operating Margin: 22%

* Net Profit Margin: 17% * Net Profit Margin: 18%



WACC: 10%

LTGR: 2%

DCF
Valuation

Market Price: $52

Implied Share Price: $62

Shares Undervalued: 19%




Sensitivity Analysis

$62 8% 9% 10% 11% 12%




Risk Metrics — Celani Fund

e Sharpe Ratio: 0.32

 Treynor Ratio: 0.06

* Jensen Alpha: -9.87

e Beta: 0.80

(Before Divestment)

e Sharpe Ratio: 0.41

* Treynor Ratio: 0.08

* Jensen Alpha: -8.70

e Beta: 0.83

(After Divestment)



Risk Metrics — Seger Fund

e Sharpe Ratio: 1.16

 Treynor Ratio: 0.29

* Jensen Alpha: 14.05

e Beta: 1.03

(Before Investment)

e Sharpe Ratio: 1.03

* Treynor Ratio: 0.26

* Jensen Alpha: 13.08

e Beta: 0.98

(After Investment)



Final Recommendation

e Qur finalrecommendation is to divest
all 2,618 Shares of HRB ($134k)

* Invest $18,000 approximately 346
shares of HRB in the Seger Fund.

e This would require divesting $18,000
from the benchmark




Questions?




Appendix




EV to EBITDA

Using Intuit to Value HRB

Shares Outstanding
Market Cap

Total Debt
Enterprise Value

EV/EBITDA Mutltiple

3,630,000,000

HRB Valuation
EV/EBITDA Multiple
EBIT

EBITDA
Enterprise Value
Less: Total Debt

Equity Value
Shares Outstanding

Implied Price Per Share

Market Price Per Share

Company Undervalued

50.38
781,403,000

898,230,000

45,252,160,543

509,921,000

44,742,239,543
133,880,000




P/E Multiple

Using Intuit to Value HRB

Intuit Share Price $662.66

Intuit Earnings 2,963,000,000

Shares

Outstanding 278,950,000

EPS

PE Multiple

HRB Valuation
HRB Earnings 609,450,000

Shares Outstanding

EPS

Implied Share Price

Market Share Price

Company
Undervalued




Price to Cash Flow

Using Intuit to Value HRB

Cash Flow Intuit

Shares Outstanding

Cash Flow Per Share

Share Price

Price to Cash Flow
Multiple

4,884,000,000

278,950,000

HRB Valuation
Cash Flow HRB

Shares Outstanding

Cash Flow Per Share

Implied Share Price

Market Share Price

Company Undervalued

680,883,000

133,880,000

269.24%
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