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Agenda

Discuss whether to divest our holdings in Lockheed Martin (LMT)

Discuss whether to divest our holding in Service Corp International
(SCI)

Evaluate portfolio performance impacts and overall risk exposure

Finalize investment recommendations and discussion




Lockheed Overview

Founded in 1995 through the merger of
Lockheed Corporation and Martin Marietta

HQ in Bethesda, MD

Segments: Aeronautics, Missiles & Fire
Control, Rotary & Mission Systems, and
Space

Major programs include the F-35 Lightning
II, HIMARS, and Orion spacecraft

Company revenue grew only 5% from FY23
to FY24, showing limited top-line
momentum despite record defense
spending

Net earnings fell nearly 23% year-over-year
due to losses on classified programs and
rising production costs



Lockheed Key Metrics

Market Cap: 117.9128B
Dividend Yield 2.61%

P/E Ratio: 28.33

52-Week Range: $410.11 - $618.95

Beta (5Y Monthly) 0.27




Strengths

Dominant F-35 program and deep defense
relationships

Stable demand from U.S. defense budgets
Near-term revenue visibility

Opportunities

Hyper sonics rebound has potential, but unproven
execution
International F-35 upgrades may boost orders

Weaknesses

Heavy reliance on F-35 program
Persistent cost overruns and schedule delays
Negative Q2 '25 free cash flow

Threats

GAO scrutiny of F-35 performance may trigger fee
cuts and slower awards

Political/budget volatility could redirect funds
away from LMT programs

ESG and reputational issues from cost overruns
and readiness gaps

Class action lawsuits



Ratio Analysis

Liquidity

LMT

NOC

GD

Current Ratio

1.13

1.01

1.37

Quick Ratio

0.25

0.40

0.26

Cash Ratio

0.13

0.31

0.10

Leverage

LMT

NOC

GD

Debt/Equity

337.44

120.3

TIE

6.77

7.04

Profitability

LMT

NOC

GD

Operating Margin

9.87%

10.65%

10.05%

Net Profit Margin

7.51%

10.17%

7.93%

EBITDA/Sales

12.43%

14.89%

12.54%




Investor Securities Class Action (Khan v. Lockheed Martin)
Misleading financial disclosures by overstated operational performance

401(k) Fiduciary Breach Class Action
Mismanaged company retirement plans

Whistleblower / Discrimination-Based Class Claim
Whistleblower alleges racially biased bonus allocations




SPY vs LMT 5 Year Chart
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PE Multiple
Using Northrop
Grumman
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DCF Valuation

* WACC: 7.55%
* LTGR: 2.42%

* Market Price: $468.05

* Implied Share Price: $387.54

e Shares Overvalued: 21%




WACC
7% 7.95%

395 $ 384

397 $ 386

Sensitivity Analysis



Final Recommendation

LMT:
e We own 155 shares

* Bought for $385

e @Gain: 23.8%

We recommend we sell our position in LMT to trim
the positions under 80k in the Celani Fund

Our final recommendation is to divest all 155 Shares
of LMT (S78k)




Service Corp
International (SCI)



Overview

SCl was founded in July 5, 1962
by Robert L. Waltrip

SCl’s focus is on funerary
services ranging from
cremation, to cemetery
services

HQ: Houston, Texas

Current CEO: Thomas L. Ryan
(since 2005)

Current CFO and Executive VP:
Eric Tanzberger (since 2006)




SCI Key Metrics

Market Cap: 11.4B
Stock Price: 80.83
Dividend Yield: 1.58%

P/E Ratio: 21.70

52-Week Range: $71-88

Beta: .90




TAILWINDS

Demographic Support: Aging U.S. population drives steady demand for funeral &
cemetery services

Margin Leverage: Scale efficiencies and operational integration sustain 30%+ EBITDA
margin



HEADWINDS

High Leverage: $4.8B net debt; exposure to higher interest costs

Mature Industry: Low organic growth potential; limited market expansion
opportunities

Regulatory Complexity: State and environmental compliance costs can pressure
margins

Interest Rate Sensitivity: Debt servicing and preneed portfolio yields impacted by rate
fluctuations



SCI Ratio Analysis

Current Ratio

Quick Ratio

Cash Ratio

Debt/Equity

TIE

Operating Margin

22.16%

Net Profit Margin

EBITDA/Sales




Strengths

Brand recognition

Market leader in the U.S and Canada

Opportunities

Aging North American population

International expansion

Weaknesses

High fixed costs
Significant debt levels

Limited opportunity for innovation

Threats

Cremation trends (lower revenue)
Heavily regulated industry

Local competition


Presenter Notes
Presentation Notes
JPMorgan is the most efficient and profitable U.S. bank, with strong leadership, innovation, and consistent returns.� It’s a long-term growth play — stable, well-capitalized, and built to outperform through market cycles.


DCF Valuation

* WACC: 7.86%
* LTGR: 2%

» Market Price: $80.59

* Implied Share Price: $57.22

» Shares Overvalued: 29%
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Sensitivity Analysis




SCI:

We own 728 shares
Bought for $68.75

Gain: 17.6%

e Sharpe Ratio: 0.1

* Treynor Ratio: 0.02

* Jensen Alpha: -9.38

 Beta: 0.83

(Before Divestment)

* Sharpe Ratio: 0.16

* Treynor Ratio: 0.03

* Jensen Alpha: -8.71

* Beta: 0.87

(After Divestment)



Final Recommendation

* We recommend we sell our position
in SCI to trim the positions under 80k
in the Celani Fund

e Our final recommendation is to
divest all 728 Shares of SCI (S50k)
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