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Company Overview

Founded: 2003
IPO: 2013
Industry: Health Foods/Grocery
Key differentiator:
• Healthy grocery store business model targets 

selective shopper market 
Recent highlights:
• 454 Total Stores
• 130 Approved New Sites
• Total Stores added in 2025: 37
• Total Stores Expected in 2026: Higher than 2025
• Full year sales growth estimated 14%



Strengths
• Health and wellness macro trend in 

line with strategy

• Excellent margins (4.93% net profit & 
6.54% operating margin)

• Strong supply chain

• Low D/E

• Aligned toward high-income shoppers

Weaknesses
• Softening consumers / Same store sales decline 

(Q4 25 Guidance) - 1% at midpoint vs analyst 
4.5% projection

• E-Commerce expansion opportunities

• Expansion of loyalty program

• Expansion of Brick-and-Mortar stores

 

• Competitive conventional grocer market

• Specialty rivals such as trader joes and 
wholefoods

• Economic Slow-down

Opportunities Threats



Ratio Analysis 
Liquidity Ratios SFM KR ACI

Current Ratio 0.99 0.96 0.90

Quick Ratio 0.49 0.37 0.22

Cash Ratio 0.39 0.25 0.04

Profitability Ratios SFM KR ACI

Operating Margin 6.54% 2.62% 1.92%

Net Profit Margin 4.93% 1.81% 1.19%

Leverage Ratios SFM KR ACI

Debt-to-Equity Ratio 0.0063 2.16 2.30

Times Interest Earned 229.21 8.55 3.36



DCF

• WACC: 7.82%

• LTGR: 2%

• Current Share Price: $84

• Implied Share Price: $137

• Undervalued: 63%



Sensitivity Analysis

WACC

$144 5.82% 6.82% 7.82% 8.82% 9.82%

LTGR

1% 183 150 126 108 95

1.5% 202 162 134 114 99

2% 227 177 144 121 104

2.5% 258 195 156 130 110

3% 300 218 171 139 117



DCF (Optimal 
Capital 
Structure)

• WACC: 7.29%

• LTGR: 2%

• Current Share Price: $84

• Implied Share Price: $151

• Undervalued: 80%



Sensitivity Analysis (Optimal Capital Structure)

WACC

$160 5.29% 6.29% 7.29% 8.29% 9.29%

LTGR

1% 208 166 137 117 101

1.5% 233 181 148 124 107

2% 265 200 160 133 113

2.5% 309 224 175 143 120

3% 373 256 193 154 128



EV/EBITDA

Using Kroger

• Kroger EV/EBITDA: 8.69

• Implied Share Price: $55

• Current Share Price: $84

• Overvalued: 35%



P/E Multiple

Using Kroger

• Kroger P/E: 15.77

• Implied Share Price: $61

• Current Share Price: $84

• Overvalued: 27%



Risk Metric Changes

• Sharpe: 0.91 

• Sortino: 1.61

• Treynor: 18.47

• Alpha: 14.32%

• Beta: 1.38

• Upside Capture: 179.42

• Downside Capture: 112.02

• Maximum Drawdown: -23.52%

Before Acquisition:

• Sharpe: 0.95

• Sortino: 1.70

• Treynor: 19.29

• Alpha: 15.22%

• Beta: 1.35

• Upside Capture: 178.39

• Downside Capture: 107.80

• Maximum Drawdown: -22.18%

After Acquisition:



Weighting Changes

Seger Before Seger After Benchmark Weight

Communication Services 0% 0% 3.03% Underweight

Consumer Discretionary 5.55% 5.17% 10.36% Underweight

Consumer Staples 0% 6.67% 2.08% Overweight

Energy 8.90% 8.30% 4.65% Overweight

Financials 6.59% 6.14% 17.38% Underweight

Health Care 7.96% 7.43% 18.56% Underweight

Industrials 11.21% 10.46% 15.25% Underweight

Information Technology 6.18% 5.76% 14.88% Underweight

Materials 6.8% 6.34% 4.77% Overweight

Real Estate 0% 0% 6.64% Underweight

Utilities 0% 0% 2.40% Underweight



Exit Strategy
Key Considerations:

oContinued Store Openings
o Increased Same-Store Sales Growth
oStrong Financial/Revenue Growth
oDividend Implementation/Buybacks

Revaluate Position at:
$140 Per share (37% GAIN)
OR
$65 Per Share (22% LOSS)



Final 
Recommendation

Buy 325 Shares ($25k) worth of Sprouts 
Farmers – 5%

Based on:
• DCF
• Growth Outlook
• Increased Weight in Consumer 

Staples



First Solar 
Enough energy falls on the earth's surface in the form of sunlight in a single hour to power almost 
all modern civilization for a year. (173k TWh Produced by sun & 186k used by humanity in 2024)



Agenda

• Company Overview
• Key Factors
• SWOT
• Ratio Analysis
• Valuations
• Risks Metric Changes
• Weighting Changes
• Exit Strategy
• Final Recommendation



Company Overview 

Key Differentiator:

• CdTe thin-film tech – lower carbon footprint, better high-temp 
performance, and more efficient than silicon panels.

Global Presence:

• Manufacturing facilities across the U.S., India, and Southeast Asia, with a 
growing footprint in U.S.-based solar production.

Market Share:

• ~45% of the U.S./Global thin-film solar market

• Strong presence in utility-scale solar segment, especially in the U.S.

Recent Highlights:
• Major capacity expansions in the U.S. (Alabama, Louisiana)
• Strong revenue growth and backlogs through 2030 ($20 Billion)
• Benefiting from U.S. clean energy incentives IRA
• Solar energy is projected to be the fastest-growing and largest 

renewable energy source, becoming a dominant force in electricity 
generation due to falling costs and widespread adoption.



Added Global Energy Output in 2024 (TWh)
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Forecasted Solar Power Revenue in the US

32.6

42.6

53.3

63.8

73.3

82.9

0

10

20

30

40

50

60

70

80

90

2025 2026 2027 2028 2029 2030

Annual Revenue ($bn)



First Solar Material 
Sourcing

Glass
• American-made float glass, and some of 

the glass produced in Ohio uses sand from 
Michigan and soda ash from Wyoming.

Steel
• American-made steel, which is made in 

Cleveland, processed in Delta, and 
fabricated into back rails in Bowling Green.

Cadmium Telluride
• Suppliers in the United States, Canada, 

and Europe



Rate Cases

Utilities operate as monopolies:

• Heavily regulated

• Increasing revenues requires a "rate case"

• This is expensive and timely

Therefore:

• Utility companies manage expenses, as opposed 
to revenues

• Less capex/spending and more 
maintenance/upkeep

Consequences:

• 70% of the U.S. energy grid is at or near its intended 
age (25+ years old, approaching 50-80 years old 
lifecycle).

• 20–30% is past its designed lifespan (50+ years old).

• Most of the grid was built in the 1960s–1970s and is 
now about 40 years old on average.





IRA 45x Tax Credit Phase-Out 
(For Solar)
• Through December 31, 2029: 100% of the credit amount
• 2030: 75% of the credit amount
• 2031: 50% of the credit amount
• 2032: 25% of the credit amount
• After December 31, 2032: The credit terminates (0%)



Tailwinds

• Increased energy demand
• Multiyear order backlog (~$20B 

through 2030)
• Strong financials
• U.S. energy independence
• IRA 45x tax credit
• Anti-dumping tariffs upward 

of 3,500% on Southeast Asian 
countries 



Strengths
• Domestic manufacturing & favorable 

policy positioning

• Proprietary technology & differentiated 
product

• Large backlog and long-term visibility

• Growth ambition & scale expansion

• Strong Financial Position

Weaknesses
• Exposure to trade / tariff risk & global supply 

chain complexity

• Margin pressures and cost structure issues

• Solar plants require significant land

• Global demand growth for solar & clean 
energy transition

• Aged U.S. energy grid

• Capacity expansion and cost 
leadership potential

• Technology innovation and 
next-generation modules

 

• Policy / regulatory uncertainty

• Increasing competition & oversupply risk
• Supply-chain / raw-material / manufacturing 

risks
• Macroeconomic / project-development risk

Opportunities Threats



Ratio Analysis 
Liquidity Ratios FSLR ENPH NXT

Current Ratio 2.45 3.53 1.98

Quick Ratio 1.93 3.28 1.76

Cash Ratio 0.78 0.56 0.53

Profitability Ratios FSLR ENPH NXT

Operating Margin 33.15% 5.81% 23.49%

Net Profit Margin 30.72% 7.72% 19.85%

Leverage Ratios FSLR ENPH NXT

Debt-to-Equity Ratio .0764 1.56 .1451

Times Interest Earned 35.87 8.67 42.48



DCF

• WACC: 11.34%

• LTGR: 3.5%

• Current Share Price: $266

• Implied Share Price: $341

• Undervalued: 28%



Sensitivity Analysis

WACC

$341 9.34% 10.34% 11.34% 12.34% 13.34%

2.5% 418 353 304 265 233

3% 450 377 321 278 244

LTGR 3.5% 488 404 341 293 256

4% 533 435 364 311 269

4.5% 587 471 390 330 284



DCF (Optimal 
Capital 
Structure)

• WACC: 10.80%

• LTGR: 3.5%

• Current Share Price: $266

• Implied Share Price: $369

• Undervalued: 39%



Sensitivity Analysis (Optimal Capital Structure)

WACC

$373 8.80% 9.80% 10.80% 11.80% 12.80%

2.5% 462 386 329 285 249

3% 501 414 349 300 262

LTGR 3.5% 547 446 373 318 275

4% 603 483 399 338 290

4.5% 673 528 430 360 307



EV/EBITDA

Using NEXTracker

• NEXTracker EV/EBITDA: 20

• Implied Share Price: $334

• Current Share Price: $266

• Undervalued: 26%



P/E Multiple

Using NEXTracker

• NEXTracker P/E: 30

• Implied Share Price: $359

• Current Share Price: $266

• Undervalued: 35%



Risk Metric Changes

• Sharpe: 1.23

• Sortino: 2.19

• Treynor: 18.97

• Alpha: 6.01%

• Beta: 0.99

• Upside Capture: 117.29

• Downside Capture: 89.18

• Maximum Drawdown: 20.34%

Before Acquisition:

• Sharpe: 1.2

• Sortino: 2.19

• Treynor: 18.79

• Alpha: 5.97%

• Beta: 1.02

• Upside Capture: 120.12

• Downside Capture: 91.73

• Maximum Drawdown: 21.22%

After Acquisition:



Weighting Changes

Celani Before Celani After Benchmark Weight

Communication Services 5.81% 5.48% 10.47% Underweight

Consumer Discretionary 17.32% 16.32% 10.24% Overweight

Consumer Staples 13.01% 12.26% 4.83% Overweight

Energy 8.35% 7.87% 2.86% Overweight

Financials 15.37% 14.48% 12.83% Overweight

Health Care 7.03% 6.62% 9.36% Underweight

Industrials 12.34% 11.63% 8.26% Overweight

Information Technology 19.53% 24.17% 35.11% Underweight

Materials - - 1.80% Underweight

Real Estate - - 1.82% Underweight

Utilities 1.24% 1.17% 2.42% Underweight



Exit Strategy
Key Considerations:

oBacklog Management
oEnergy Demand/Sales Growth
oDominant Energy Source/Outlook
oPolitical Atmosphere

Revaluate Position at:
$350 Per share (32% GAIN)
OR
$220 Per Share (17% LOSS)



Final Recommendation

Buy 650 Shares ($150k) worth of First Solar – 5%

Based on:
• DCF
• Peer Multiple Valuation
• Growth Outlook
• Increased Weight in Information Technology
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