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Executive Summary
• We are recommending to withhold from 

buying shares of COLM

• We project COLM to be 23.32% overvalued 
through our DCF valuation

• Averaging our EV to EBITDA to multiple, 
PE multiple, and DCF valuations provides 
a share price of $88.65

• Traded at $86.89 at market close April 17, 
2023
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Industry Overview
(Hiking and Outdoor Equipment)

• Industry contribution to GDP increasing at 
.2%, US GDP increasing at 2% to 2028

• Larger one-stop retailers limit customer 
growth

• Consumers increasing health consciousness

• Majority of industry is privately held
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SWOT Analysis: Industry

Strengths

• Low imports

• Low capital requirements

• Increasing consumer spending and recreational spending

Weaknesses

• The industry is in the mature life cycle stage

• Low and steady level of assistance
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SWOT Analysis: Industry

Opportunities

• Health-conscious trends in the United States
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Threats
• Low Performance Drivers
• Prices for hiking and outdoor equipment have been squeezed due to 

competition
• Online and discount retailers



Columbia 
Overview

• Founded in 1938 as a global distributor of 
outdoor and active lifestyle apparel and 
equipment

• Portfolio made up of 4 companies that 
generate nearly $3.5B in 2022

• Spans across 72 countries and 13,000 retailers

• 10th largest company in the hiking and 
outdoor industry
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SWOT Analysis: Columbia 

Strengths
• Presence in 72 countries and 13,000 retailers
• Positive brand image

Weaknesses
• Niche company competing with mainstream brands such as Nike and Adidas

• Lacks choices and innovation within product lines

• Marketing not as successful with younger population

• Most competitors are private
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SWOT Analysis: Columbia

Opportunities
• Increase in ecommerce

Threats

• Big box retailers

• Increase in competition over recent years

• International regulations
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Ratio Analysis (2022)

Liquidity

• COLM has a current ratio of 2.89 compared to competitor average of 1.84

Activity

• COLM has a days in inventory of 214.15 compared to the competitors 
average of 194.33

Leverage

• At a gross profit margin of 0.49, COLM is on par relating to the competitors 
average of .50
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DCF Valuation

• We calculated a long-term 
growth rate of .37% for 
COLM

• ibis world hiking and 
outdoor equipment gives 
a cagr of .9% for the next 
5 years
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DCF Valuation

• The implied share price of 66.63 
shows COLM at 23.32%
overvalued compared to the 
closing share price of 86.89 on 
April 17, 2023
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Sensitivity 
Analysis

• WACC of 8.25%

• LTGR of .37%

• Tax rate of 24.50%

• Beta of .92
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Comparable Through Multiple Analysis
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• COLM stock closed at $86.89 on April 17

• EV to EBITDA valuation price of $107.33 per 
share suggests COLM is 23.52% undervalued

• PE Valuation price of $92.01 per share suggests 
COLM is 5.89% undervalued

• If the DCF, EV to EBITDA, and PE valuations are 
averaged, the share price is valued at $88.65, 
which is 2.03% undervalued



Recommendation

• Refrain from purchasing COLM

• Weak SWOT analysis for both industry and Columbia

• The share price at close on April 17, 2023, was $86.89 and is undervalued by 
only 2.03% using our averaged valuation method

• Buy $50,000 worth of Community Healthcare
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