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P&GRecommendation: Buy

CFA  2021Celani Fund  2021

13.73% 12-Month Total Return P&G Market Data
(11.40% upside with 2.34% dividend yield) Market cap ($mm): 336,740|P/E Ratio: 22.1
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Company Overview

The Proctor 
and Gamble 

Company 
(P&G)

➢ Originated as a simple soap and candle company in 1837.
➢ Provides branded consumer packaged goods in North and Latin America, 

Europe, the Asia Pacific, Greater China, India, the Middle East, and Africa.
➢ P&G has operations in more than 80 countries. Its nearly 300 brands are sold in 

more than 160 countries.
➢ Roughly 90,000 employees worldwide.

MBS 2020 4

P&G

Celani Fund  2021
Picture Source: nytimes.com Picture Source: Businesswire.com
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P&GIndustry Overview

Celani Fund  2021
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P&G

Celani Fund  2021

➢ Net sales increased 8% to $39.1 billion.
➢ Net earnings were $8.2 billion, an increase of $835 million or 

11% versus the prior year period due to the increase in net 
sales and an increase in operating margins.

Competitive Positioning
➢ Creation of a diverse and successful portfolio, maintaining superiority

in their ability to win consumers, pushing productivity in both 
improvements in operations and ability to fuel investments. 

➢ Constructive Disruption showing a willingness to change, adapt, and 
create new trends. Maintaining an agile, empowered, and accountable 
organization.

➢ Continued growth and success of existing brands and 
products, as well as the creation of new innovative products 
and brands.

➢ Value creation for the consumer through high-quality and 
reasonable prices. 
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P&GRatio Analysis

Celani Fund  2021

Other Key Financial Metrics 
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P&GP&G Comparable Analysis

Celani Fund  2021
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P&GValuation - Discounted Cash Flow

Celani Fund  2021

Additional Valuation Information

➢ NOPAT calculated using tax rate averaged from 2018-2020.
- This was an increase from PY of 8.7%. 

➢ CAPEX based on predetermined purchase orders found in 10-K and 
tied to sales. 
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P&GDCF Target:

Celani Fund  2021

DCF Target: $150.89 (11.40% upside)

WACC:
3.45%

Terminal Growth:
0.28%



National Investment Banking Competition & Conference 2013

10

P&GThe Procter & Gamble Co. Versus the Market

Celani Fund  2021

➢ Considering a 5-year monthly beta of 0.39 P&G tends 
to follow overall market trends, but with a lesser 
degree of volatility in price swings.  

➢ The 2.5-year CAGR for P&G is 24.52%.
➢ The 2.5-year CAGR for the S&P 500 is 15.15%.
➢ Consistent dividends in addition to muted lows helps 

provide solid returns and even a potential hedging 
opportunity for investors. 

P&G vs. The S&P 500

Correlation 
and 

Performance
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P&GInvestment Risks Associated with P&G

Celani Fund  2021

Investment 
Risks

➢ Business results depend on their ability to manage disruptions in their global supply chain.
➢ Reliance on third parties in many aspects of their business creates additional risk.
➢ Disruptions in credit markets or changes to their credit ratings may reduce their access to 

credit.
○ Currently holding an AA- long-term credit rating from Standard & Poor’s with a stable 

outlook. 

Supply Chain Management

➢ P&G supply chain 
ranked among 
top five “Supply 
Chain Masters” 
by Gartner.

➢ Rapid Response 
system created 
by Kinaxis to 
assist in real-time 
supply chain 
management.
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P&GConclusion & Recommendation

Celani Fund  2021

Investment Recommendation: 
Buy $80,000 of PG

➢ P&G’s low beta will assist 
in achieving an improved 
Treynor and Sharpe ratio 
for our overall portfolio 
metrics.

➢ P&G provides consistent 
and regularly increasing 
dividend income in 
addition to the potential 
11.40% upside of the stock 
price.

➢ Median 12-month target 
estimates from many other 
analysts result in an 
anticipated price of 
$150.88-$154.00.Exit Strategy (Barring Abnormal Market Movement)

Liquidate 
50%

In April 2022, if P&G has a 
price per share of $105.30 
or lower (10% under 
lowest analyst price 
targets)

In April 2022, if P&G has a 
price per share of $183.70 
or higher (10% over 
highest analyst price 
targets)
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Questions

Celani Fund | April 5, 2021
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P&GAppendix 1: Assumptions

Celani Fund  2021
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P&GAppendix 2: Income Statement Forecast

Celani Fund  2021
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P&GAppendix 3: Balance Sheet Forecast

Celani Fund  2021
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P&GAppendix 4: Cash Flow Forecast

Celani Fund  2021



National Investment Banking Competition & Conference 2013

19

P&GAppendix 5: Valuation

Celani Fund  2021
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P&GAppendix 6: Comparable Analysis

Celani Fund  2021
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P&GAppendix 7: Ratios

Celani Fund  2021
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P&GAppendix 8: Additional Calculations

Celani Fund  2021
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P&GAppendix 9: Sensitivity Analysis

Celani Fund  2021
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P&GAppendix 10: P&G vs. The S&P 500 Historical Returns

Celani Fund  2021
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P&GAppendix 11: P&G Share Price History

Celani Fund  2021
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P&GAppendix 12: 5-Year Shareholder Returns

Celani Fund  2021


